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MINISTRY OF LAW 

New Delhi, the 23rd June, 1955. 

THE STATE BANK OF INDIA (AMENDMENT) 
ORDINANCE, 1955 

No. 4 OF 1955 

Promulgated by the President in the Sixth Year of the 
Republic of India. 

An Ordinance to amend the State Bank of India Act, 1955. 

Whereas Parliament is not in session and the President is satis¬ 
fied that circumstances exist which render it necessary for him to 
take immediate action; 

Now, THEREFORE, in excrcise of the powers conferred by clause 
(1) of article 123 of the Constitution, the President is pleased to pro¬ 
mulgate the following Ordinance;— 

1, (1) This Ordinance may be called the State Bank of India 
(Amendment) Ordinance, 1955. 

(2) It shall come into force at once* 

3. The State Bank of India Act, 1955 (hereinafter referred to as 
the principal Act), shall, from its commencement, have effect sub¬ 
ject to the amendments specified in sections 3 to 6, 

3. In sub-section (3) of section 16 of the principal Act, after the 
words “in existence’^ the words “in India” shall be inserted. 
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4. For section 51 of the principal Act, the following section shall 
be substituted, namely: — 


“51. If, according to the laws of any country outside India, 
the provisions of this Act by themselves are not effective to 
transfer to and vest in the State Bank any asset or liability 
which forms part of the undei taking of the Imperial Bank and 
which is situate in that country, the Imperial Bank shall take 
all such steps as may be required by the laws of that country 
for the purpose of effecting or perfecting such transfer and 
vesting, and in connection therewith the Imperial Bank may 
realise any asset and discharge any liability and transfer the 
net proceeds thereof to the State Bank/' 

5. After section 53 of the principal Act, the following sections 
shall be inserted, namely: — 


“54. The Imperial Bank of India Act, 1920, shall be amend¬ 
ed m the manner directed in the Fifth Schedule. 

55. On and from the appointed day, no person shall make 
any claim or demand or take any proceeding in India against 
the Imperial Bank or a director, officer or other employee there¬ 
of in his capacity as such director, officer or employee except 
in so far as it may be necessary for enforcing the provisions of 
this Act or except in so far as it relates to any offence com¬ 
mitted by any such director, officer or employee. 

56. On and from the appointed day, any reference to the 
Imperial Bank or to the Bank of Bengal, the Bank of Madras 
or the Bank of Bombay in any law (other than this Act or the 
Imperial Bank of India Act, 1920) or in any contract or other 
instrument shall, except as otherwise provided in any general 
or special order made by the Central Government, be deemed 
to be a reference to the State Bank. 

57. (I) On such day as the Central Government may, by 
notification in the Official Gazette, specify in this behalf, the 
Imperial Bank shall stand dissolved, and the Imperial Bank of 
India Act, 1920, shall stand repealed. 

(2) On the day specified in the notification under sub-section 
(I), the State Bank shall pay to the Reserve Bank of India a 
sum of ten lakhs of rupees." 
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B. After the Fourth Schedule to the principal Act, the following 
Schedule shall be added: — 

-the fifth schedule 

iSee section 54] 

Amendments to the Imperial Bank of India Act, 1920. 

Section 2.—^(a) Omit clauses (ci), (/), (g) and (ii). 

(b) For clauses (j), (k), (1) and (m), substitute: — 

^'(j) ‘State Bank^ means the State Bank of India constituted 
under the Slate Bank of India Act, 1955”, 

Section 3.—(a) In sub-section (2), for the words ‘'Every 
person who, immediately before the appointed day, was regis¬ 
tered as a shareholder or as a holder of stock in any of the 
Presidency Banks, together with such other persons as may 
from time to time become shareholders in the Bank in accord¬ 
ance with the provisions of this Act, shall, as long as they 
are shareholders in the Bank”, substitute the following, name¬ 
ly:—“The persons who for the time being are holding office as 
chairman, vice-chairman and managing director of the State 
Bank shall”. 

(b) For sub-scction (3), substitute— 

“(3) The capital of the Bank shall consist of ten lakhs 

of rupees which shall be paid to the Bank by the Reserve 

Bank of India on the 1st day of July, 1955.^' 

(c) Omit sub-section (4). 

Omit sections 4, 5, 6, 7, 13, 13A, 14, 15, 16, 17, 18, 19 and 20. 

For section 23, substitute the following: — 

“23. The Bank shall have its Head Office in Bombay.’' 

For section 24, substitute— 

“24. (1) The General superintendence of the affairs and 
business of the Bank shall be entrusted to the chairman for the 
time being of the State Bank who may exercise all powers and 
do all such acts and things as may be exercised or done by the 
Bank or which, immediately before the 1st day of July, 1955, 
were required or permitted to be exercised or done by the 
Central Board or by any Local Board of the Bank. 

(2) Any of the powers or functions conferred on the chair¬ 
man of the State Bank by sub-section (I) may be exercised or 
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performed by any such officer or other employee of the State 
Bank as may be authorised by the chairman by general or special 
order.” 

Omit sections 25, 26, 27, 28 and 29. 

Section 31.—In sub-section (2), omit clauses (a) to (j). 

Section 32.—Omit sub-section (2). 

After section 32, insert the following;— 

“32A. (1) Every person (other than the Managing Director 
and Deputy Managing Director) who, immediately before the 1st 
day of July, 1955, has authority conferred by any notification 
issued under Regulation 51 of Schedule II or under bye-law 26 
made under section 31 or under any power of attorney granted 
by the Bank to sign any instrument or perform or do any act 
or thing for and on behalf of the Bank, shall, on and from the 
aforesaid date, continue to have the same authority, and shall not, 
by reason of anything contained in the State Bank of India Act, 

1955, be deemed to have vacated any office or employment held 
by him in the Bank immediately before the aforesaid date in 23 of 1955 
connection with which such authority has been conferred on him, 
but the Bank may at any time revoke any such authority. 

( 2 ) Without prejudice to any other provision contained in this 
Act, the Bank may, by power of attorney, empower any person 
for and on behalf of the Bank to execute any instrument or to 
exercise any right or to perform or do any act or thing which 
may be executed, exercised, performed or done by the Bank.” 


In Schedule II— 

(a) . Omit Regulations 1 to 48. 

(b) For Regulation 49, substitute— 

Common common seal of the Bank shall not be affixed 

seal. to any instrument except in the presence of the chairman 

or the vice-chairman or a managing director of the State 
Bank, who shall sign his name to the instrument in token 
of his presence, and such signing shall be independent of the 
signing of any person who may sign the instrument as a 
witness, and unless so signed, such instrument shall be of no 
validity.” 


(c) In Regulation 51, for the words “The Managing Director 
and Deputy Managing Director, the secretaries and such other 
employees”, substitute the words “Such employees”. 
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(d) To Regulation 52, add the following:— 

“Provided that nothing contained in this Regulation 
shall have effect in relation to the holding of any office by, 
or lhe employment of any such person in, the State Bank". 

(e) In Regulation 54(2), omit "signed by a malority of the 
Directors". 

(/) Omit Regulations 55, 5ti, 57, 5b, 50(2) OOA, 51, 52, 63 

and 64. 

(y) For Regulation 65, substitute the following;- 

“65. A notice may be served on the Bank by leaving it 
at, or sending it by post to, the Head Office of the Bank,’’ 


RAJENDRA PRASAD. 

President, 


K. Y. BHANDARKAR, 
Secy, to the Govt; 0 / irtdia. 
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